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OCANSPS-T-27-8. Please refer to your testimony at page 5, lines l-l 1. 

(4 

(b) 

Cc) 

(4 

Please define the terms “implicit volume variability” and “cost pool adjustment 

factor” as you use these terms in line 5 and provide an example of each. 

Have you assumed the mail processing variabilities to be at or near 100 percent 

for the purpose of calculating mail processing cost savings? Please explain fully 

any negative answer. 

Please provide a representative calculation of a cost savings for Standard (A) 

mail using the variabilities contained in USPS-T-l 7, Table 1. 

What is the economic justification for using volume variabilities of less than 100 

percent to calculate attributable costs of mail processing on the one hand, and 

using variabilities at or near 100 percent to calculate cost savings for discounts 

on the other hand? Please explain fully. 

OCAAJSPS-T-27-9. Please refer to your testimony at page 8, lines 3-6. What would 

change in your analysis if you used 1999 data for the purpose of calculating Standard 

(A) mail nonletter cost differences? Please explain fully. 
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